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�� ,QWURGXFWLRQ

7KH WUDQVLWLRQ WR D SULYDWL]HG HOHFWULFLW\ PDUNHW� IURP WKH UHJXODWRU\ SHUVSHFWLYH� SULPDULO\

LQYROYHV GHYHORSPHQW RI D UHJXODWRU\ V\VWHP WKDW SRWHQWLDO LQYHVWRUV EHOLHYH ZLOO�

x 6HFXUH WKHLU LQYHVWPHQW�

x 6XSSRUW WKHLU HIIRUWV WR LPSURYH ERWK EXVLQHVV RSHUDWLRQV DQG WKH SK\VLFDO DVVHW

LQIUDVWUXFWXUH RI WKH HQWHUSULVH� DQG

x 3URYLGH D WDULII OHYHO WKDW SURGXFHV SURILWV FRQVLVWHQW ZLWK LQYHVWPHQW ULVN�

3RWHQWLDO LQYHVWRUV PXVW EH SURYLGHG ZLWK D WKUHVKROG OHYHO RI FRPPLWPHQWV RU JXDUDQWHHV DW WKH

RXWVHW DQG� IRU WKRVH PDWWHUV OHIW IRU RQJRLQJ DGMXGLFDWLRQ� KDYH FRQILGHQFH WKDW WKH UHJXODWRU\

V\VWHP ZLOO LVVXH WLPHO\ GHFLVLRQV WKDW DUH IXQGDPHQWDOO\ IDLU DQG UHDVRQDEO\ SUHGLFWDEOH�

�� 5ROH RI WKH 5HJXODWRU

7KH UROH RI WKH 1DWLRQDO $JHQF\ IRU (QHUJ\ 5HJXODWLRQ �$15( RU �5HJXODWRU�� VKRXOG EH WKDW RI

DQ REMHFWLYH DQG QHXWUDO PHGLDWRU RI LQWHUHVWV VHHNLQJ WR SURWHFW�

D� 7KH SXEOLF LQWHUHVW LQ�

x $GHTXDWH VXSSOLHV RI VDIH DQG UHOLDEOH HOHFWULF HQHUJ\�

x 3URPRWLQJ EXVLQHVV DQG HFRQRPLF GHYHORSPHQW IRU WKH LPSURYHPHQW RI WKH

HFRQRP\ RI 0ROGRYD�

x 5HDVRQDEOH� DIIRUGDEOH SULFHV� DQG

E� 7KH SULYDWH LQWHUHVWV RI LQYHVWRUV LQ WKH SULYDWL]HG HOHFWULFLW\ V\VWHP LQ�

x $VVXUDQFH WKDW WKHLU LQYHVWPHQWV DUH VHFXUH�

x )UHHGRP IURP LQWHUIHUHQFH LQ FRQGXFWLQJ WKHLU EXVLQHVV LQ DFFRUGDQFH ZLWK

QRUPDO FRPPHUFLDO SUDFWLFHV� DQG

x $ UHDVRQDEOH RSSRUWXQLW\ WR HDUQ D IDLU UHWXUQ RQ WKHLU LQYHVWPHQWV�

�� ,QYHVWRUV
 3HUVSHFWLYH

6XFFHVVIXO SULYDWL]DWLRQ UHTXLUHV LQYHVWRU FRQILGHQFH� ,QYHVWRUV PXVW KDYH UHDVRQ WR EHOLHYH WKDW

ERWK WKHLU LQLWLDO LQYHVWPHQW WR SXUFKDVH WKH FRPSDQ\ DQG QHZ LQYHVWPHQWV RYHU WLPH ZLOO EH

UHODWLYHO\ VDIH� ,QYHVWRUV ZLOO UHTXLUH DVVXUDQFHV WKDW WKH JRYHUQPHQW �LQFOXGLQJ WKH 5HJXODWRU�

ZLOO QRW PDNH DUELWUDU\ GHFLVLRQV WKDW UHGXFH RU HOLPLQDWH WKH YDOXH RI WKRVH LQYHVWPHQWV�

,QYHVWRUV PXVW DOVR KDYH FRQILGHQFH WKDW WKH WDULIIV WKDW WKH\ DUH SHUPLWWHG WR FKDUJH IRU HOHFWLF

VHUYLFH ZLOO SURYLGH WKHP ZLWK D UHDVRQDEOH RSSRUWXQLW\ WR HDUQ �JDLQ� D IDLU UHWXUQ RQ WKHLU

LQYHVWPHQW FRQVLVWHQW ZLWK WKHLU LQYHVWPHQW ULVNV�



7UDQVLWLRQ WR 3ULYDWH 3RZHU 0DUNHW 3DJH

+DJOHU %DLOO\

�

�� 3URPRWLQJ ,QYHVWRU &RQILGHQFH LQ 0ROGRYD

7R SURPRWH LQYHVWRU�FRQILGHQFH� DV ZHOO DV SXEOLF FRQILGHQFH� SURFHGXUHV VKRXOG EH HVWDEOLVKHG

WKDW DVVXUH WKDW WKH 5HJXODWRU¶V GHFLVLRQV DUH REMHFWLYH DQG IDLU� DQG DUULYHG DW WKURXJK DQ RSHQ

SURFHVV WKDW WKH SXEOLF DQG LQWHUHVWHG SDUWLHV FDQ VHH FOHDUO\� DQG LQ ZKLFK WKH\ FDQ SDUWLFLSDWH

IXOO\�

)RU H[DPSOH� SURFHGXUHV VKRXOG EH HVWDEOLVKHG IRU WKH 5HJXODWRU WKDW UHTXLUH LQWHUHVWHG SDUWLHV WR

SUHVHQW WKHLU VXSSRUWLQJ GDWD �HYLGHQFH� DQG DUJXPHQWV WR WKH 5HJXODWRU RQO\ WKURXJK D SXEOLF

SURFHVV ZKHUH ERWK VLGHV RI DQ\ GLVSXWHG PDWWHU FDQ KDYH WKH RSSRUWXQLW\ WR SUHVHQW WKHLU

DUJXPHQWV DQG UHVSRQG WR WKH DUJXPHQWV RI WKH RWKHU SDUW\� ,Q WKLV SURFHVV WKH 5HJXODWRU FDQ WDNH

HYLGHQFH RU DUJXPHQWV IURP WKH SDUWLHV ERWK LQ ZULWWHQ DQG RUDO IRUP DW SXEOLF KHDULQJV� &RSLHV

RI DOO ZULWWHQ GRFXPHQWV SUHVHQWHG WR WKH 5HJXODWRU DOZD\V VKRXOG EH SURYLGHG WR WKH RSSRVLQJ

SDUW\ DV ZHOO� 6XFK DQ RSHQ� WUDQVSDUHQW DQG SXEOLF SURFHVV� VSHFLILFDOO\ SURKLELWV DQ\ SULYDWH

PHHWLQJV EHWZHHQ WKH UHJXODWRU\ DQG DQ\ SDUW\ VR WKDW QR SDUW\ KDV XQIDLU RSSRUWXQLWLHV WR

LQIOXHQFH WKH 5HJXODWRU DQG WKH GHFLVLRQ�PDNLQJ SURFHVV�

�� 'HVLUHG 5HJXODWRU\ $WWULEXWHV

,Q RUGHU WR DFKLHYH WKH REMHFWLYH RI HQJHQGHULQJ LQYHVWRU FRQILGHQFH WKH 5HJXODWRU PXVW�

D� +DYH FOHDU DXWKRULW\ XQGHU DSSOLFDEOH ODZ WR EH WKH ILQDO DUELWHU� VXEMHFW RQO\ WR

MXGLFLDO DSSHDO� RI DOO PDWWHUV DIIHFWLQJ WDULIIV DQG WHUPV DQG FRQGLWLRQV RI UHJXODWHG

VHUYLFHV�

E� %H SHUPLWWHG WR H[HUFLVH LWV LQGHSHQGHQW MXGJHPHQW� IUHH RI SROLWLFDO DQG

JRYHUQPHQWDO LQWHUIHUHQFH� EXW VXEMHFW WR DQ REOLJDWLRQ WR FRPPXQLFDWH ZLWK

OHJLVODWLYH DQG H[HFXWLYH DXWKRULWLHV�

F� %H FRPPLWWHG WR SXUVXH WKH SXEOLF LQWHUHVW�

G� 3RVVHVV� RU KDYH DFFHVV WR� FRPSUHKHQVLYH WHFKQLFDO FRPSHWHQFH LQ D EURDG UDQJH RI

GLVFLSOLQHV� LQFOXGLQJ�

x $FFRXQWLQJ�

x (QJLQHHULQJ�

x (FRQRPLFV�

x )LQDQFH�

x -XULVSUXGHQFH� DQG

x 3XEOLF UHODWLRQV�
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7KH RSWLPDO VLWXDWLRQ� IURP WKH SHUVSHFWLYH RI SRWHQWLDO LQYHVWRUV� ZRXOG EH RQH ZKHUH�

x $OO RI WKH DERYH UHTXLUHPHQWV KDYH EHHQ DFKLHYHG�

x 7KH 5HJXODWRU KDV VKRZQ JRRG MXGJPHQW DQG H[HUFLVHG FRPPRQ VHQVH� DQG

x 6XFK FRPSHWHQW DQG IDLU UHJXODWLRQ KDV EHHQ DPSO\ GHPRQVWUDWHG RYHU D FRQVLGHUDEOH

SHULRG RI WLPH�

8QIRUWXQDWHO\� WKLV LGHDO VLWXDWLRQ� LI LW FDQ EH H[LVW DQ\ZKHUH� LV QRW RQH ZKLFK 0ROGRYD FDQ

RIIHU WR LQYHVWRUV SUHVHQWO\� DOWKRXJK WKH IRXQGDWLRQV IRU VXFK SHUIRUPDQFH LQ WKH IXWXUH KDYH

EHHQ HVWDEOLVKHG�

$15(� WKH HQHUJ\ UHJXODWRU LQ 0ROGRYD� ZDV FUHDWHG MXVW RYHU RQH \HDU DJR� XQGHU D

*RYHUQPHQW 'HFUHH� DQG WKH IRXQGDWLRQDO ODZV GHILQLQJ LWV LQGHSHQGHQFH DQG DXWKRULW\ KDYH

EHHQ LQ HIIHFW IRU D YHU\ VKRUW WLPH �VLQFH 'HFHPEHU ������ 7KH 5HJXODWRU FRQWLQXHV WR EH

HQJDJHG LQ WKH OHJLVODWLYH SURFHVV IRU WKH SXUSRVH RI SURWHFWLQJ LWV KDUG�ZRQ DXWKRULW\ LQ WKH

(OHFWULF DQG *DV /DZV IURP LQFXUVLRQ E\ RWKHU ODZV SUHSDUHG E\ XQLQIRUPHG DQG SURWHFWLRQLVW

PLQLVWULHV UHOXFWDQW WR ORVH DQ\ RI WKHLU KLVWRULF DXWKRULWLHV XQGHU WKH ROG FRPPDQG�DQG�FRQWURO

JRYHUQPHQW VWUXFWXUHV�

7KH 5HJXODWRU KDV QRW EHHQ IXOO\ VWDIIHG DW HLWKHU WKH 'LUHFWRU RU 6WDII OHYHOV IRU D YDULHW\ RI

UHDVRQV� $OWKRXJK WKH 5HJXODWRU KDV EHHQ DEOH WR LVVXH LQLWLDO OLFHQVHV IRU WKH HOHFWULF LQGXVWU\� LW

KDV EHHQ XQDEOH WR GR VR IRU WKH JDV LQGXVWU\ GXH WR XQUHDVRQDEOH LQWHUIHUHQFH DQG GHPDQGV E\

WKH 0LQLVWU\ RI -XVWLFH� ,Q WKH FULWLFDO DUHD RI WDULII VHWWLQJ� WKH 5HJXODWRU KDV GHPRQVWUDWHG LWV

ZLOOLQJQHVV WR HVWDEOLVK FRVW�EDVHG WDULIIV� EXW LQ GRLQJ VR KDV LQFXUUHG VLJQLILFDQW UHVLVWDQFH IURP

WKH *RYHUQPHQW� 7KLV UHVLVWDQFH FRQWLQXHV HYHQ WKRXJK WKH 5HJXODWRU UHFRJQL]HV WKH QHHG WR

DGMXVW WDULIIV LQ UHFRJQLWLRQ RI UHFHQW VXEVWDQWLDO H[FKDQJH UDWH IOXFWXDWLRQV�

�� 7DULIIV

:LWKRXW D GRXEW� WKH PRVW LPSRUWDQW� FRQWLQXLQJ SUREOHP WR EH RYHUFRPH LV WKH *RYHUQPHQW¶V

UHVLVWDQFH WR $15(
V LQLWLDWLYHV WR LQFUHDVH UHWDLO WDULII SULFHV� HYHQ WKRXJK SULFH DGMXVWPHQWV DUH

QHFHVVDU\ LQ RUGHU WR DFKLHYH FRVW�FRPSHQVDWRU\ WDULIIV� 7KH 5HJXODWRU KDV GHPRQVWUDWHG LWV

SURDFWLYH VXSSRUW IRU WKH IXQGDPHQWDO SULQFLSOH WKDW WDULIIV PXVW IXOO\ UHFRYHU QHFHVVDU\ FRVWV RQ

D WLPHO\ EDVLV� 7KH *RYHUQPHQW� IRU WKH XVXDO SROLWLFDO DQG VRFLDO UHDVRQV� LV D UHFXUULQJ REVWDFOH

WR DQ\ SURSRVHG SULFH LQFUHDVHV� DOWKRXJK LW GLG VXSSRUW ILQDOO\ SULFH LQFUHDVHV VRXJKW E\ $15(

WR UHIOHFW GHIODWLRQ RI WKH OHX UHVXOWLQJ IURP WKH HFRQRPLF FULVLV WKURXJKRXW WKH 1,6 LQ �����

,Q DGGLWLRQ� RYHUO\ EURDG� *RYHUQPHQW�PDQGDWHG VXEVLG\ SURJUDPV PXVW EH IXQGHG� QRPLQDOO\�

XQGHU YDULRXV ODZV DQG GHFUHHV E\ WKH LQGXVWU\ UDWKHU WKDQ WKH 1DWLRQDO %XGJHW� ,QGXVWU\ GHEWV WR

IRUHLJQ VXSSOLHUV UHPDLQ D SRWHQWLDO SULYDWL]DWLRQ DQG WDULII LVVXH IRU LQYHVWRUV� HYHQ LI WKH

*RYHUQPHQW WUDQVIHUV VXFK GHEW IURP WKH FRPSDQLHV WR EXGJHW DFFRXQWV� :LWKRXW H[SHGLWLRXV

UHVROXWLRQ RI WKHVH SUREOHPV� SRWHQWLDO LQYHVWRUV DUH SUHVHQWHG ZLWK D KLJK OHYHO RI XQFHUWDLQW\�

ZKLFK WUDQVODWHV WR LQYHVWPHQW ULVN DQG KLJKHU FRVWV� DVVXPLQJ DQ LQYHVWRU LV UHDG\ WR DFFHSW

WKHVH ULVNV�
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7KH LQWHJULW\ RI WKH WDULII VHWWLQJ SURFHVV LV FULWLFDO WR SRWHQWLDO LQYHVWRUV� $V QRWHG DERYH�

HOLPLQDWLRQ RI *RYHUQPHQW LQWHUIHUHQFH DQG UHVROXWLRQ RI WKH LVVXHV RI GHIDXOW LQGXVWU\ IXQGLQJ

RI VXEVLG\ SURJUDPV DQG �ROG GHEW� DUH LPSRUWDQW� QHFHVVDU\ VWHSV WR DGGUHVV WDULII LVVXHV

LPSRUWDQW WR LQYHVWRUV� 2QFH WKHVH DUH UHVROYHG� WKH QH[W VWHS LV GHYHORSPHQW E\ WKH 5HJXODWRU RI

D OHYHO RI H[SHUWLVH LQ WKH WDULII VHWWLQJ SURFHVV WKDW LQYHVWRUV SHUFHLYH WR EH ERWK FRPSUHKHQVLYH

DQG HQOLJKWHQHG�

$15( KDV GHPRQVWUDWHG WKH DELOLW\ WR GHYHORS UXGLPHQWDU\ WDULIIV DQG KDV DJJUHVVLYHO\ VRXJKW WR

PDLQWDLQ RYHUDOO SULFH OHYHOV UHIOHFWLYH RI DFWXDO FRVWV� 7KH FXUUHQWO\ HIIHFWLYH WDULIIV DUH

UXGLPHQWDU\ EHFDXVH VR IDU WKH 5HJXODWRU RQO\ KDV DFFHVV WR YHU\ EDVLF DQG FUXGH FRVW� VDOHV DQG

UHYHQXH LQIRUPDWLRQ� ZKLFK QRQHWKHOHVV UHSUHVHQWV WKH EHVW LQIRUPDWLRQ WKDW LV DYDLODEOH IURP WKH

HQWHUSULVHV IRU WDULII VHWWLQJ� )RU SXUSRVHV RI GHWHUPLQLQJ ³HOLJLEOH´ RSHUDWLQJ FRVWV� FDSLWDO

UHFRYHU\ DQG UHWXUQ RQ FDSLWDO $15( KDV UHOLHG RQ HLWKHU YHU\ VLPSOLVWLF PHDVXUHV RU ROG µ6RYLHW

1RUPV´� &XUUHQW WDULII VHWWLQJ PHWKRGRORJLHV UHIOHFW D WUDQVLWLRQ DSSURDFK URXWHG LQ KLVWRULF

SUDFWLFHV DQG DSSOLHG WR SUDFWLFDO UHDOLWLHV RI 6WDWH�RZQHG DQG RSHUDWHG HQWLWLHV� EXW UHDFKLQJ

WRZDUG IUHH PDUNHW HFRQRPLF SULQFLSOHV� $ SULYDWH LQYHVWRU LV QRW OLNHO\ WR ILQG WKHVH FXUUHQW

PHWKRGV VXIILFLHQWO\ UHOLDEOH RU DFFHSWDEOH DQG FDQ EH H[SHFWHG WR VHHN WR REWDLQ FRQGLWLRQV

DWWDFKHG WR DQ\ DVVHW SXUFKDVH ZKLFK ZLOO PLWLJDWH VXFK WDULII ULVNV �

�� 5HJXODWRU\ $FFRXQWLQJ

$ QHFHVVDU\ SUHFRQGLWLRQ IRU SURSHU WDULII GHYHORSPHQW LV HODERUDWLRQ RI DFFRXQWLQJ UHTXLUHPHQWV

DQG VWDQGDUGV WKDW SURGXFH DFFXUDWH DQG UHOLDEOH GDWD DQG LQIRUPDWLRQ LQ D V\VWHPDWLF DQG

FRQVLVWHQW PDQQHU� +DJOHU %DLOO\ KDV VHSDUDWHO\ SUHSDUHG UHFRPPHQGDWLRQV IRU D 5HJXODWRU\

$FFRXQWLQJ 6\VWHP FRPSOLDQW ZLWK ERWK WKH ,$6 DQG 0ROGRYD
V 1DWLRQDO $FFRXQWLQJ 6WDQGDUGV

IRU DGRSWLRQ E\ WKH 5HJXODWRU�

&RPSOHWLRQ RI WKLV VWHS LV LPSRUWDQW EXW ZLOO QRW SURYLGH D XVHIXO SURGXFW XQWLO WKH UHJXODWHG

HQWHUSULVHV GHYHORS WKH LQWHUQDO H[SHUWLVH DQG GLVFLSOLQH WR SURSHUO\ UHFRUG DQG UHSRUW GDWD LQ D

PDQQHU FRQVLVWHQW ZLWK WKH 5HJXODWRU\ VWDQGDUGV� +RZHYHU� WKLV GHILFLHQF\ ZLOO QRW EH YLHZHG DV

DQ LPSHGLPHQW WR D SRWHQWLDO LQYHVWRU EHFDXVH WKH UXGLPHQWDU\ ERRN NHHSLQJ DQG DFFRXQWLQJ

V\VWHPV DW WKH HQWHUSULVHV DUH ZHOO NQRZQ DQG DFFHSWHG DV RQH RI WKH OLDELOLWLHV RI D VWUDWHJLF

LQYHVWPHQW LQ WKH 1,6� $ VWUDWHJLF LQYHVWRU ZLOO EH SUHSDUHG WR IXQG WKH QHFHVVDU\ FRPSXWHU

V\VWHPV DQG WR SURYLGH WKH H[WHQVLYH SHUVRQQHO WUDLQLQJ DQG H[SHULHQFHG VXSHUYLVLRQ UHTXLUHG IRU

LPSOHPHQWDWLRQ� ,Q IDFW� 0ROGRYD
V SULYDWL]DWLRQ VWUDWHJ\ DVVXPHV WKLV HQWHUSULVH LQIUDVWUXFWXUH

GHYHORSPHQW� DQG LWV FRVW� RFFXUV SRVW SULYDWL]DWLRQ�

�� 'HYHORSPHQW RI 5HJXODWRU\ ([SHUWLVH

,Q WKH LGHDO FDVH� ZKDW WKH SULYDWH LQYHVWRU� DIWHU IXQGLQJ DQG LPSOHPHQWLQJ DQ H[SHQVLYH FRVW

DFFRXQWLQJ V\VWHP� ZDQWV WR NQRZ LV WKDW WKH 5HJXODWRU ZLOO XQGHUVWDQG KRZ WR XVH WKH GDWD

RXWSXW LQ D UHDVRQDEOH DQG FRQVLVWHQW PDQQHU WR DXWKRUL]H FRVW FRPSHQVDWRU\ WDULIIV DQG H[HUFLVH
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SURSHU UHJXODWRU\ RYHUVLJKW� )RU WDULII VHWWLQJ� WKLV PHDQV WKH 5HJXODWRU LV FDSDEOH RI DSSO\LQJ

VRSKLVWLFDWHG FRVW DQDO\VLV� FRPSOH[ GHSUHFLDWLRQ SULQFLSOHV DQG LQWULFDWH FRVW RI FDSLWDO

FDOFXODWLRQV�

)RU $15(� D UHJXODWRU ZKLFK KDV H[LVWHG IRU RQO\ RQH \HDU LQ DQ HQYLURQPHQW WKDW LV EHUHIW RI

DQ\ UHOHYDQW KLVWRULFDO SUHFHGHQWV� WKLV LV QRW D YHU\ UHDOLVWLF H[SHFWDWLRQ IURP WKH LQYHVWRU

YLHZSRLQW� $QG� LQYHVWRU H[SHFWDWLRQV DUH WKH SULPDU\ GULYLQJ IRUFH LQ DOO FDSLWDO PDUNHWV�

$15( LV H[SHFWHG WR GHYHORS WKH IXOO VHW RI VNLOOV DQG H[SHUWLVH DVVRFLDWHG ZLWK PDWXUH HQHUJ\

UHJXODWRU\ DJHQFLHV RYHU WLPH� EXW LW FDQQRW GHPRQVWUDWH PDVWHU\ RI WKHVHV UHJXODWRU\

FRPSOH[LWLHV ZLWKLQ WKH WLPH IUDPH RI H[SHFWHG SULYDWL]DWLRQ GXULQJ �����

,Q WKHVH FLUFXPVWDQFHV� LW LV UHDVRQDEOH WR H[SHFW WKDW� DV SDUW RI WKH SULYDWL]DWLRQ SURFHVV�

LQYHVWRUV ZLOO ZDQW WR KDYH DVVXUDQFH WKDW WKH FDVK IORZV UHTXLUHG WR VXSSRUW WKHLU ELG SULFH IRU DQ

HQWLW\� DQG SHUKDSV IXWXUH FDSLWDO DGGLWLRQV� LV GHWHUPLQHG LQ DGYDQFH IRU D VSHFLILHG WHUP RI

\HDUV� 6XFK DQ DSSURDFK LPSRVHV PRUH ULVNV RQ 0ROGRYD� EXW PD\ EH D QHFHVVDU\ FRVW WR REWDLQ

WKH VWUDWHJLF SULYDWH LQYHVWPHQW FULWLFDO WR UHYLWDOL]H WKH SRZHU VHFWRU DQG WR VHFXUH 0ROGRYD
V

HFRQRPLF IXWXUH�

$V $15( EHJLQV WR FRQIURQW DQG LPSOHPHQW D FRPSOH[ DQG VRSKLVWLFDWHG UHJXODWRU\ UHJLPH

ZKLFK LQFOXGHV UHVSRQGLQJ DSSURSULDWHO\ WR WKH GHPDQGV DVVRFLDWHG ZLWK D VXFFHVVIXO SRZHU

VHFWRU SULYDWL]DWLRQ� LW ZLOO QHHG WR OHDUQ PXFK DERXW :HVWHUQ HFRQRPLFV DQG ILQDQFH LQ D YHU\

VKRUW SHULRG LI LW LV WR SURSHUO\ H[HUFLVH LWV UROH DV HQHUJ\ UHJXODWRU� ,Q WKH VKRUW�UXQ� WKLV ZLOO

UHTXLUH FRQWLQXLQJ WHFKQLFDO DVVLVWDQFH IURP :HVWHUQ DGYLVRUV ZLWK WKH UHTXLUHG H[SHUWLVH DQG

H[SHULHQFH LQ WKH 1,6�

7KH 5HJXODWRU QHHGV H[SHULHQFHG DQG NQRZOHGJHDEOH JXLGDQFH ZKHQ LW LQLWLDOO\ FRQIURQWV LVVXHV

WKDW GHDO ZLWK GHWHUPLQLQJ� LQ VSHFLILF FLUFXPVWDQFHV� ZKDW DUH ³UHDVRQDEOH DQG QHFHVVDU\� FRVWV�

ZKDW DUH SURSHU GHSUHFLDWLRQ SUDFWLFHV DQG� PRVW GLIILFXOW RI DOO� ZKDW DUH FRPSHQVDWRU\ UHWXUQV

RQ DQG RI LQYHVWHG FDSLWDO� ,I WKH LQYHVWRU NQRZV WKDW WKH 5HJXODWRU KDV DFFHVV WR LPSDUWLDO DQG

NQRZOHGJHDEOH WHFKQLFDO DGYLFH GXULQJ WKH LQLWLDO LPSOHPHQWDWLRQ SKDVH RI UHJXODWLRQ� PDQ\

FRQFHUQV DERXW EHLQJ GHSHQGHQW XSRQ D QRYLFH 5HJXODWRU ZLOO EH DPHOLRUDWHG�

8QGHUVWDQGLQJ WKH IXQGDPHQWDO HFRQRPLF FRQFHSWV XQGHUO\LQJ XWLOLW\ UHJXODWLRQ DUH HVVHQWLDO� EXW

PD\ QRW OHQG WKHPVHOYHV WR GLUHFW DSSOLFDWLRQ LQ 0ROGRYD LQ WKH QHDU�WHUP� 5DWKHU� ZKDW LV

UHTXLUHG LV DVVLVWDQFH WR XQGHUVWDQG DQG DQDO\]H DOWHUQDWLYH SULFLQJ SURSRVDOV IURP SRWHQWLDO

LQYHVWRUV ZKLFK DUH LQWHQGHG WR UHDFK VLPLODU HFRQRPLF UHVXOWV� EXW DUH VWUXFWXUHG LQ ZD\V ZKLFK

PHHW WKH QHHGV RI QHZ SULYDWH LQYHVWRUV LQ 0ROGRYD�


